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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Ascendant Financial Partners, LLC OFFICIAL USE ONLY
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Susan Wyka (303} 221-4700
(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

GHP Horwath, P.C.

{Name — if individual, state last, first, middle name)

1670 Broadway, Suite 3000 Denver co g SEe 80202
{Address) (City) (State) P’OCESS' (Zip Code)
PROCESSED Section
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: MA ;
Certified Public Accountant MAR 3 1 m R2 01008
[0 Public Accountant THOMSON WaSh!ngto
n,
O Accountant not resident in United States or any ﬂwgl&!’mns 'ﬂO‘ﬂ bc

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, Susan Wyka , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Ascendant Financial Partners, LLC , as

of _December 31, _, 2007 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

- Signature

%?/ Execohive 4EF @

Title

GINGER M. KELLER
Notary Public
State of North Dakota
My Commission Expires Nov. 1, 2013

Lo
7 Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

{¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders” Equity or Partners’ or Sole Proprietors’ Capital.

() Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

{n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.
See pages 20-22.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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X1 (o) Independent auditors' report.
(p) Independent auditors’ report on internal control.
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///\ GHP Horwath

Certified Public Accountants and Business Consultants 1670 Broadway, Suite 3000
i

Denver, Colorado 80202
303.831.5000
303.831.5032 Fax
www.GHPHorwath.com

INDEPENDENT AUDITORS’ REPORT

To the Member of
Ascendant Financial Partners, LLC

We have audited the accompanying statement of financial condition of Ascendant Financial Partners, LLC as
of December 31, 2007, and the related statements of income (loss), changes in ownership equity, and cash
flows for the period from May 22, 2007 (inception) through December 31, 2007, that you are filing pursuant
to rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the responsibility of
the Company’s management. Our responsibility 1s to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes consideration of internal
control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, as well as evaluating’
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Ascendant Financial Partners, LL.C at December 31, 2007, and the results of its operations and its
cash flows for the period from May 22, 2007 (inception) through December 31, 2007 in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The accompanying information contained in the computations of net capital, net capital requirement
and aggregate indebtedness, is presented for purposes of additional analysis and is not a required part of the
basic financial statements, but is supplementary information required by rule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

March 13, 2008

GH) A GHP Financial Group company

GHP Horwath, P.C, is a member firm of Horwath International Association. Each member firm is a separate and independent legal entity,
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER  Ascendant Financial Partners, LLC
1

10.

1.
12.

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND

CERTAIN OTHER BROKERS OR DEALERS

as of (MM/DO/YY)}
SEC FILENO. B-67551

11,734 [200)

Receivables from brakers or dealers:
A. Clearance account. I

295

300 | $

N3 )

AR
12/31/07 99
98

Hon-Allowable

550

Consolidated

198
Uneconsolidate 9%

Tolal
11,734 [750 ]

810

Receivable irom non-CusIOMErS ...

355

29,159

600

29,159 | 830

Securities and spot commedities
owned at market value:
. Exempted SECUNLES ....ceorereccriirissriniinnisssrsnesnes

418

. Debt securities ............

419

420

. Other securities ...... .
. Spot COMMOGItIES ...ce.eneecc i e "
Securities and/or other investments
not readily marketable:
A. Atcosty § 130
B. Atestimated 1air ValUe ...........ccocovmermvrcennccriniennen.
Securities borrowed under subordination
agreements and partners’ individual and capital
securities accounts, at marke! value;
A. Exempted
securities: § 150
B. Other
securities $ I 160 |
Secured demand NOES: ... ceeereme e et
Market value of collateral;
A. Exempted

securities $ | 170 |

B. Other

securities $ | 180 ]

Memberships in exchanges:
A, Owned, at

market $ 190
B. Owned, at COSE ..o

C. Contributed for use of the company, at
MATKEL VAIUE ..ot cocieiscrissssncsnisers e emere s st enecas
Investment in and receivables from affiliates,
subsidiaries and associated partnerships .......creeseeeceenes
Property, furniture, equipment, leasehold
improvements and rights under lease agreements,
at cost-net of accumulated depreciation and
amortization ...
OUhEr ASSEIS ..ot s ab s s snsenaaes
TOTAL ASSETS ..o veeemccrcssmnsssesseneasssissonssesenn 9

A
B
C. Options
D
E

424

430

440

610

450

630

470

640

850 ]
[es0 ]
[880 ]
[0 ]

]

480

650

660

900

670

910

490

740

740 {920

535

735

930

11,734 | 540 |$

29,899

740

41,633 | 940

{Continued}

OMIT PENNIES



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER Ascendant Financial Partners, LLC asof 12/31/07

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROXERS OR DEALERS

IAB ND ERSH! 1
Al Non-A.l.
Liabiiti Liabilit Liabili Total
13. Bank I0ans Payabie .......cocovoeermermessrnsessessessanssnerens $ [1045] $ [1255‘ M1 $ [1a70)
14. Payabie to brokers or dealers:
A Clearance aCCOUN! .....owemsecceecessmmsesnereoreereesecnass 1114 1315 1560
B. Other........ %o 1115 1305 1540
15. Payable to nON-CUSIOMETS ... 1155 1355 1610
16. Securities s0ld not yet purchased,
At Market ValUB ........coeveenirmsnisimrst s s rvameesresenenes [1380) (1620
17. Accounts payable, accrued fiabilities,
expenses and other .. 13,536 [1205 138 13,536
18. Notes and mortgages payable:
A, UNSBCURA ... ceircrnreare st cecssnasssemninnaes 1210 1690
B, SBLUIBU covvvveesesseeesnencerssmssesecsns s ssessassmsessness 1211) =, [1390] -, 1700
19. E. Liabilities subordinated to claims
of general creditors:
A, Cash DOMOWINGS: vv.ve.rrerevemeessereseercemenansmsee sy [1a00] (3710
1. from outsidersy § [[e70]
2. includes equity subordination {15¢3-1(d}}
of ... $ 880
B. Securities bomrowings, at market value ............ i 1410| [1720]
from outsiders $ [990]
C. Pursuant to secured demand note
collateral agreemens ......vmeemisserserserecsaniesas {1az0] [1730]
1. from outsiders $ {1000]
2. includes equity subordination (15¢3-1(d})
of... $ 1010
D. Exchange memberships contributed for
use of company, at market valug ........coorerereerniee. [1430] (1740]
£. Accounts and other borrowings not
qualified for net capital PUrPOSes _........occrvceemne 1220 6,033 | 1440 6,033 | 1750
20. TOTAL LIABILITIES ....ovreccenencrreeemaeieens b 13,536 {1230] $ 6,033 [1450] $ 19,569 | 1760
Ownershjp Equity
21, S018 PIOPTEIOISIND 1vvuerrsrsern eee s mmeeses s esscnsarecensees oo bistbstsebsssassssamionssarsess dosbas e e semsases s iz st sons RS %53 1770
22. Partnership (iimited partriers) .......ELG . M ($ 22,064 [1020]) 22,064 1780
23. Gorporation;
A. Prefemed stock . 1791
B. COMMON SIOCK c..cocerrerrerenrrnsrrirrsessacssensoreasesnesmannarens 1792
C. Additional paid-in capital .....ooeeeecee 1793
D. Retained BarNINGS ....ccovcervurvarsmerrssm i srsisssssssmssnsmsmmsesensorsssssessnsans N 1794
E. Total ... 1795
F. Less capital StOCK iN TEESUTY crvvrvemeecvnsceritenieratseemseeessrasssssssssssamsenissssnssanonsens AT 1796
24 TOTAL OWNERSHIP EQUITY ..o.coceeeeeeveeeeeeesras s sse s s s ssossas assss sesssssns sns sessssbi st bast st s sansnsans - § 22,064 | 1800]
25, TOTAL LIABILITIES AND OWNERSHIP EQUITY etseeverrmesrerAr A AR R bbbt st $ 41,633 ] 1810
OMIT PENNIES
See notes to financial statements. 7
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1A

BROKER OR DEALER Ascendant Financial Parners, LLC

as of 12/31/07

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financia! CONGION ....cocoeeerrsreecree oo et renrene e $ 22,064 | 3480
2. Deduct ownership equity nol allowable for Net CAPRAY ... iiimimressisseenmsres csttiesnt s s st st st ssi s s Y9 { )} 3490
3. Total ownership equity qualified for NEt Capital ... arras raecon 22,064 | 3500
4. Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of net capial........erre o cerimcsecec e 3520
B. Other {deductions) or allowable credits {List) 3525
5. Total capital and alowable SUDOFGINALE ADITHES ........cvuumueumseersessseresiessesessssesensssrorrrssssassesrs s asss s s s bbb e e $ 22,064 3530
6. Deductions and/or charges:
A. Total non-allowable assets from v
Statement of Financial Condition (Notes 8 and C}........ L 29,899 | 3540
8. Secured demand NOE ELNQUENCY .......oceviiiicriernorrimmsmsinst e sobe st i s s s st es s 3580
C. Commodity futeres contracts and spot commaodities —
PIOPrietary Capital CRATGES .....evcveecreeesessensisssssass s aeasanb s s e st 3600
D. Other deductions and/or charges ............... 3610] 29,899 3520
Other additions and/or allowable Credits (L|st) 3630
Net capital before hairculs on securities posmoas R {7.835)] 3840
—Haircuts on securities (computed, where apphcable pursuam tn 15c3 1(1)):
A. Contractual securities commitments ... SO SOV OOO. 3660
B. Subordinated securities hosrowings ... 3670
C. Trading and investment securities:
1. Exempled securities ettty e bbb s et et st snE e ek ek AR SRR R s semsesaa s ranrassariasrin 1] 3735
2. DEDESBOLMTES .....couesevercererere s aersasasnansessssn et seressesbatiss s snssssmsssens 3733
3. Options ........... 3730
4, Other securities ... 3734
D. Undue Concentration . 3650
E. Other {List) KYEEI y 3740}
10. Net Capital $ {7,835)[ 3750}
OMIT PENNIES
See notes to financial statements. 8



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER Ascendant Financial Partners, LLC as of 12/31/07

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (6%,% of g 19} ..o et gt e $ gp2_ [3756)
12. Minimum dollar net capital requirement of reporting broker or dealer and minirmum net capital requirement

of subsidiaries computed in accordance with Note (&) $ 5,000 |3758

13. Net capital requirement {greater of ine 1107 12) oot s 5,000 |3760
14. Excess net capital (fine 101888 13) cooverecervcecrrriciscinaens rerseressesr s (12,835) 13770
15. Excess net capita! at 1000% (line 10 less 10% of line 18) {9,189) | 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A, liabifities from StAIEMENt 0 FINANCI] COMGIION ..vvrreorevevessrocmeeeesoenscessessessasssssssssssssssessossessssmectissssssssssresmssessessasses st 9 13,536 [3790]
17. Add:

A, DIAFS TOF IMMEGIALE CTETL covvvverreseererrsvmeersserssssosssmsssserreremsssssssessssssssssessesssassmsssssrssseers 19 [3800]

B. Market value of securities borrowed for which no equivalent value

1 P OF CIEUREY ... cecvesrasraennsrermsarrasinimerssssassassssnsssesss snsass -$ 3810

C. Other unrecorded AMOUNES (LISE) ... voiaeseeeereoseememmeeoneessecissssnsssssarsarssmsssessassssssanmsamsasesesisssessss $ 3820 $ 3830
18, Total aggregate MUEDIEINESS ...ovvverrvers meresseererremre e mesiesessssssrassssons ettt bbb erens S $ 13,536 | 3840
19, Percentage of aggregate indebtedness to net capital (line 18 + by line 10) .............. . (173)%] 3850
20. Percentage of debt to debt-equity total computed in accordance with Rute 15¢3-1{d) ........ % 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B
21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant 1o Rule 15¢3-3 .

prepared as of the date of the net capital computation including both brokers or dealers and consolidated subsidiaries’ debits.......... $ [ 3970]
22. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries computed in acCordance With NOtE (A) ......c..reccuermermsimremremsemeesssenssreenensess s 3880
23. Net capital requirement {greater ot line 21 or 22 etreree e etesbstesert et en et er s sAs st neb s eEsmanES et it aeenae $ 3760
24. Excess capital {ling 101855 23) ...ccomerrcerecmm i isis s rnin s msesenessesessssss e eereniseresser ettt r Rt $ 3910
25. Net capital in excess of the greater of:

A. 5% of combined aggrepate debit HBmMS O $T20,000 ...vemmrreciiiiirissisissbr i e ees e bsb st s st s b $ [3920]
NOTES:

{A) The ménimum net capital requiremerd should be computed by adding the minimum doHar net capital requirement of the reperting broker dealer and, for each

subsidiary 1o be consolidated, the greater of:
1. Minimum dollar net capita! requirement , or
2. 6%% of aggregate indebtedness or 4% of aggregate debits if altemative method is used.

{B) Do not deduct the value of securities borrowed under subardination agreements or secured demand note covered by subordination agreements not in satisfactory form
and the market values of memberships in exchanges cortributed for use of company {contra to item 1740} and pariners’ securities which were included in non-allowable
assets.

{C) For reports filed pursuant to paragraph {d) of Rule 17a-5, respondent should provide a list of material non-allowable assets.

See notes to financia! statements. 9



PART lIA

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER Ascendant Financial Partners, LLGC

See notes to financial statements.

10

' For the period (MMDDYY) fromk, (nceptmn)to 12!31/07 3933
Number of months included in this statement 3931
' l STATEMENT OF INCOME (LOSS)
I REVENUE
1. Commissions:
. a. Commissions on transactions in exchange tisted equity securities executed 0N an EXCHANYE ......ocovrcrveriescrsssssrsssamesissssirsnsess H 3935
b. Commissions on fisted option transactions %s 3938
¢. Al other securities commissions 3939
d. Total securities COMMISSIONS .......cvnmueriinns 3940
2. Gains or losses on firm securities trading accounts
; a. From market making in options 0N 2 National SECUMHES EXCNANGE .....rvvrversererreseercerernermesrms ssass st st st s st sarasems s bbbt 3945
b. From all other trading ... . 3948
¢. Total gain (loss) ... euevetsserassosaesatbt st bt s ertee s s s s R s et SRS PSR AP RS RS R AR VAL AE A EEAERE eSO E oo S e EAPRA LA AR D RS S E s A ORA 3950
| I 3. Gains or losses on flrm securmes mveslment accounls 3952
4, Profit (loss) from underwriting and selling groups .... % 3955
5. Revenue from sale of investment company shares .. 3870
' 6. Commodities revenue 3390
| 7. Fees for account supervision, investment advisory and adminisirative services 3975
| 0, TORE] TBVEMIUR oo .ooeeeoeoeesee oo eesseesessessssesss s sseet oo e see eSS 88218 RSSO S L S s e ist ok O 79,762 14030
|
| . EXPENSES
, 10. Salaries and other employment costs for general partners and voting SIOCKNOIDEN GHICETS ......ccevvco ettt s 39,257 | 4120
11. Other employee COMPENSation and BENEAILS .........ccceirirnsiicimmimrissrnirssrssessssssssssssssssasnesesnas 2,282 | 4113
12. Commissions paid to other hroker-dgalers ... e et e et eeeeed iRt ReL SR Ly b SRR skt et b aR RS PR pT IO 4140
| 13, IMEBIESE EXPEMISE ..vevverrerrsvmsrarearerrseereeeessmsereessesees oo sent bttt berns s s oo 4075
| a. Includes interest on accounts subject to subordination agreements ... . | 4070[
' 14. REQUIAOTY fEES AN BXPBIISES covrreoeceevceres s mereesesssssssesssssesssesssrssses et e sssios S 1,150 [4185
15, DENEF BXPENSES ©vvvesrversseersssrsrsersresrrssessesssesaseessessessessmensse bt 1442 RS SRS 801470170328 4928 2521 21 S0 R 1L AP RT3 R0 S RS 8 s AR RS20 40,009 | 4100
| l 16. Total expenses ......... e soeesesmeese oo sesseseeees 1ot oA 1ot AE b S22 ERRA 01 RR S LR e £ e 8 R ESA R RA PR RS RR R S i  RR S $ 82,688 | 4200
NET INCOME
17, Income (loss) before Federal income taxes and items below (em 91855 M 16) uvrvs oo e snr i $ (2,936} | 4210
| l 18. Provision for Federal income taxes (for parent only)...... ietr A se it bt e Aba RS e e a 4220
. 19, Equity in earnings {losses) of unconsolidated subsidiaries not included above .........c....... 4222
| a. After Federal INCOME tAKES O ..o vciccnimimrirr s et s e {4338]
| 20, EXITADTHINATY GAINS {IDSSLE] wucrerruunerereeeocsirssssissssssesonissrasrssnssss assesssasss e assass e aneFoRLA1 414 ERE LA ERE I ST AR 18 s ks o e 4224|
| I 2. After Federal INCOMIE LAXES OF .......oooroceeoeceeseeveseescsssenreseermr s sssssssssseessserarsrbss b ot sessaaens [4230
21. Cumulative effect of changes in accounting prinCiples .......riinin et eetieeterarasuerremisbALAbALAeL RS iYL et s e bR 4225
22. Netincome (loss) after Federal income taxes and extraordinary items oL eLebit LA eEIE TR A SRt st r st ek AR R TR $ {2,036) | 4230
MONTHLY INCOME
' 23. tncome (current month only) before provision for Federat income taxes and extraordinary ieMS ..........cvcrivniicrinsinreranrecsssrsssssereonnns $ 3,324 [ 421 1]



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER Ascendant Financial Partners, LLC

For the period (MMDDYY) from _05/22/07 _to _12/31/07

{inception}
STATEMENT OF CHANGES [N OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

. BANCE, DEINING OF PRIIOG evisrs e-eereeeeessessesrereesmensessneisssssssssassssasss s sesssnes arses 2t 0418 REER STt S AR 1110 $ 0 [4240
B NELINCOMIE (JOS5) 1 vreve-eessseerssssreesorsees 4514500350055 e 4584881045855 2 SRR (2.836) | 4250

B. Additions (Inclrdes non-conforming capital of .. 4262]) 30,000 | 4260
C. Deductions {Inciudes non-conforming capital of 4272)) (5,000}] 4270

. Balance, end OF PEriof (FTOM HEIM TBOO) crrewruus.ucsereeresarasseseesscereereceses s s 42555555850 SAR SRR R s AR5 $ 22,064 [4200]

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

. BAlanCe, BEGIMMING OF PEIOH .ivvvvsreeresceeeeeeuseieesneseesereessssoc stssesssssssrs et sosssasenss 1145521485782 4 KPR LERR S0 7822058 SR8 Y] 4300
A. Increases 4310

B. Decreases 1B U1 4320
. BAIANCE, €NG Of PEAIOT {FIOM MBI B520) cevrrrvessssesessrssssecserseseeeeesseserss o ssissre e o sssesses st s s istins '
OMIT PENNIES

See notes to financial statements, 11



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER Ascendant Financial Partners, LLC asof 12/31/07

EXEMPTIVE PROVISION UNDER RULE 15c3-3

24. 1f an exemption from Rule $5¢3-1 is claimed, identity below the section upon which such exemption is based (check one only}

A, {K){1) — $2,500 capital category as per Rule 15¢3-1 v 4550
B. (K){2)(A) — “Special Account for the Exclusive Benefit of customers™ maintained ..........oocoovcoeverreincinns 4560
C. (K)(2)(B) — All customer transactions cleared through ancther broker-dealer on a fully disclosed basis.
Name of clearing firm, 4570
D. {K)(3) — Exempted by order of the Commission (include copy of 1BHEr} ..o mminsmmmrss e 4580
{kN2)() See attached on page 13. X
Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, {as defined below), which have not been deducted in the computation of Net Capital.
Type of Proposed Amount to be
Withdrawal or Withdrawn (cash (MMDDYY) Expect
Accrual tnsider or amourt and/or Net Withdrawal or to
(See below Outsider? Capital Value of Maturity Renew
for code ) Name of Lender or Contributor (tn or Out) Securities) Date (Yes or No)
i f4500] [4601] [4602 [4603] [4604] [4508
2 4610] f4511] [3672] [4613] [3614] 4615]
% [4620] [4621] [4622) [2623) [2524) [4625]
k7 {4530[ | 4531[ |4632| |4533| [ 4534| |4635|
%s | 4640[ I 41641 4642 | [ 4643[ | 4644 [ 4645|
Total $% [ 4699]
OMIT PENNIES

Instructions: Detail Listing must include the total of items maturing during the six month period following the report date, regardiess of whether or not the capital contribution is
expected to be renewed. The schedule must also include proposed capital withdrawals scheduled within the six month period following the reporn date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would include amounts of
bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted

in the computation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals

See notes to financial statements.
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Ascendant Financial Partners, LLC
SEC File Number 8-67551
Period: May 22, 2007 (inception) through December 31, 2007

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3

() Information Relating to the Possesston or Control Requirements under Rule 15¢3-3

Ascendant Financial Partners, LLC is exempt from SEC Rule 15¢3-3 under paragraph X(2)(1)
which states that the provisions of Rule 15¢3-3 shall not be applicable to a broker or dealer:

“who carries no margin accounts, promptly transmits all customer funds and delivers all
securities received in connection with his activities as a broker or dealer, does not otherwise hold
funds or securities for, or owe money or securities to, customers and effectuates all financial
transactions between the broker or dealer and his customers through one or more bank accounts,
each to be designated as “Special Account for the Exclusive Benefit of Customers of (name of

broker or dealer)”.
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ASCENDANT FINANCIAL PARTNERS, LLC
(A Colorado Limited Liability Company)

STATEMENT OF CASH FLOWS

PERIOD FROM MAY 22, 2007 (INCEPTION)
THROUGH DECEMBER 31, 2007

Cash flows from operating activities:
Net loss
Adjustments to reconcile net loss to net cash
used in operating activities:
Depreciation
Increase in assets:
Accounts receivable
Increase in liabilities:
Accounts payable and other
Total adjustments

Net cash used in operating activities

Cash flows from financing activities:
Contribution from member
Distribution {0 member

Net cash provided by financing activities
Net increase in and ending cash
Supplemental disclosure of non-cash investing activities:

Increase in related party payable for acquisition of equipment

See notes to financial statements.

$

(2,936)

370
(29,159)

18,459

(10,330)

(13,266)

30,000
(5,000)

25,000

11,734

1,110
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1.

ASCENDANT FINANCIAL PARTNERS, LLC
(A Colorado Limited Liability Company)

NOTES TO FINANCIAL STATEMENTS

PERIOD FROM MAY 22, 2007 (INCEPTION)
THROUGH DECEMBER 31, 2007

Summary of significant accounting policies and business of the Company:

Formation of the Company:

Ascendant Financial Partners, LLC (the “Company™), a Colorado limited liability company, was formed in
August 2006 and received its approval from the NASD and began operating as a licensed broker-dealer on
May 22, 2007. The Company is wholly-owned by Ascendant Partners, Inc. (the “Parent™). The member’s
liability is limited to its capital contribution, except as otherwise required by law.

The member maintains a capital account that is increased or decreased by the amount of profit or loss.
The Company’s operations are headquartered in Greenwood Village, Colorado.

Business of the Company:

The Company is a registered broker-dealer subject to the rules and regulations of the Securities and Exchange
Commission and the National Association of Securities Dealers. The Company provides investment banking
and advisory services to clients primarily in the renewable energy, food and agribusiness industries. The
Company does not hold customer funds or securities.

Equipment and depreciation:

Equipment is stated at cost and is being depreciated using the straight-line method over the estimated useful
life of the asset of 3 years.

Cash and cash equivalents:

The Company considers all highly liquid short-term investments purchased with an original maturity of three
months or less to be cash equivalents.

Allowance for doubtful accounts:

Accounts receivable consists of amounts due from clients for investment banking services. The Company’s
management periodically assesses its accounts receivable for collectibility and establishes an allowance for
doubtful accounts and records bad debt when deemed necessary. At December 31, 2007, management
determined that an allowance for doubtful accounts was not necessary.

Investment banking and advisory services:

The Company earned substantially all of its revenue from investment banking and advisory services provided
under contractual arrangements that generally require clients to pay fixed or determinable service fees or an
agreed-upon fee upon the closing of a transaction. The Company recognizes service fees as revenue when
the related services are provided and recognizes transaction fees as revenue when the underlying transaction
is completed and collectibility is reasonably assured.
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ASCENDANT FINANCIAL PARTNERS, LLC
(A Colorado Limited Liability Company)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

PERIOD FROM MAY 22, 2007 (INCEPTION)
THROUGH DECEMBER 31, 2007

Summary of significant accounting policies and business of the Company (continued):

Deferred revenue:

Deferred revenue of $6,033 represents amounts billed or collected but not yet earned under existing
agreements and is classified as “accounts and other borrowings not qualified for net capital purposes” on the
Statement of Financial Condition.

Advertising:

The Company expenses advertising costs as incurred. During the period from May 22, 2007 (inception)
through December 31, 2007, the Company incurred approximately $1,000 in advertising expense.

Concentrations:

During the period from May 22, 2007 (inception) through December 31, 2007, three clients accounted for
approximately 62%, 23% and 12%, respectively, of the Company’s total investment banking and advisory
service revenue. At December 31, 2007, the same three clients account for approximately 49%, 34% and
17%, respectively, of the outstanding accounts receivable balance.

Use of accounting estimates in the preparation of financial statements:

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Income taxes:

Because the Company is a limited liability company, it is not subject to income taxes. Instead, the member is
taxed on the Company’s taxable income, whether or not distributed. Therefore, these financial statements do

not reflect a provision for income taxes.

Comprehensive income:

Statement of Financial Accounting Standards (“SFAS™) No. 130, Reporting Comprehensive Income, requires
disclosure of comprehensive income which includes certain items previously not reported in the statement of
income. During the period from May 22, 2007 (inception) through December 31, 2007, the Company did
not have any components of comprehensive income to report.
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1.

ASCENDANT FINANCIAL PARTNERS, LLC
(A Colorado Limited Liability Company)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

PERIOD FROM MAY 22, 2007 (INCEPTION)
THROUGH DECEMBER 31, 2007

Summary of significant accounting policies and business of the Company {continued):
Recently issued and enacted accounting pronouncements:

In July 2006, the Financial Accounting Standards Board (“FASB”} issued Financial Interpretation No. 48,

Accounting for Uncertainty in Income Taxes, (“FIN 48”) as an interpretation of FASB Statement No. 109,
Accounting for Income Taxes. This interpretation clarifies the accounting for uncertainty in income taxes
recognized in a company’s financial statements in accordance with SFAS No. 109 and prescribes a
recognition threshold of more-likely-than-not to be sustained upon examination. Measurement of the tax
uncertainty occurs if the recognition threshold has been met. FIN 48 also provides guidance on
derecognition, classification, interest and penalties, accounting in interim periods, disclosure and transition.
FIN 48 is effective for fiscal years beginning after December 15, 2007. Differences between amounts
recognized on the balance sheet prior to the adoption of FIN 48 and the amounts reported after adoption are
accounted for as a cumulative effect adjustment recorded to the beginning balance of retained earnings.
Management is currently evaluating the impact of this standard on its financial statements.

In December 2007, the FASB issued SFAS No. 141 (R), Business Combinations, which becomes effective for

fiscal periods beginning after December 15, 2008. SFAS No. 141 (R) requires all business combinations
completed after the effective date to be accounted for by applying the acquisition method (previously
referred to as the purchase method). Companies applying this method will have to identify the acquirer,
determine the acquisition date and purchase price and recognize at their acquisition date fair values of the
identifiable assets acquired, liabilities assumed, and any non-controlling interests in the acquiree. In the case
of a bargain purchase the acquirer is required to reevaluate the measurements of the recognized assets and
liabilities at the acquisition date and recognize a gain on that date if an excess remains. Management of the
Company does not expect the adoption of this statement to have an impact on its financial statements.

In December 2007, the FASB issued SFAS No. 160, Noncontrolling interests in Consolidated Financial

Statements, an Amendment of ARB 51, which becomes effective for fiscal periods beginning after
December 15, 2008. This statement amends ARB 51 to establish accounting and reporting standards for the
non-controlling interest in a subsidiary and for the deconsolidation of a subsidiary. The statement requires
ownership interests in subsidiaries held by parties other than the parent be clearly identified, labeled, and
presented in the consolidated statement of financial position within equity, but separate from the parent’s
equity. The statement also requires consolidated net income to be reported at amounts that include the
amounts attributable to both the parent and the non-controlling interest with disclosure on the face of the
consolidated statement of income, of the amounts of consolidated net income attributable to the parent and to
the non-controlling interest. In addition this statement establishes a single method of accounting for changes
in a parent’s ownership interest in a subsidiary that do not result in deconsolidation and requires that a parent
recognize a gain or loss in net income when a subsidiary is deconsolidated. Management of the Company
does not expect the adoption of this statement to have an impact on its financial statements.
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ASCENDANT FINANCIAL PARTNERS, LLC
(A Colorado Limited Liability Company)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

PERIOD FROM MAY 22,2007 (INCEPTION)
THROUGH DECEMBER 31, 2007

1. Summary of significant accounting policies and business of the Company {continued):
Recently issued and enacted accounting pronouncements (continued):

In February 2007, the FASB issued SFAS No. 159, The Fair Value Option for F: inancial Assets and Financial
Liabilities, which provides entities with an option to report selected financial assets and liabilities at fair
value and establishes presentation and disclosure requirements designed to facilitate comparisons between
entities that choose different measurement attributes for similar types of assets and liabilities. The standard
requires entities to provide additional information that will help users of financial statements to more easily
understand the effect of the entity’s choice to use fair value on its earnings. It also requires entities to display
the fair value of those assets and liabilities for which the entity has chosen to use fair value on the face of the
balance sheet. The new statement does not eliminate disclosure requirements included in other accounting
standards, including requirements for disclosures about fair value measurements included in FASB
Statements No. 157, Fair Value Measurements, and No. 107, Disclosures about Fair Value of Financial
Instruments. This statement is effective as of the beginning of the entity’s first fiscal year beginning after
November 15,2007. Management is currently assessing the impact that the adoption of SFAS No. 159 may
have on its financial statements.

In September 2006, the FASB issued SFAS No. 157, Fair Value Measurements. This statement defines fair
value, establishes a framework for measuring fair value in generally accepted accounting principles and
expands disclosures about fair value measurements. SFAS No. 157 does not require any new fair value
measurements, but provides guidance on how to measure fair value by providing a fair value hierarchy used
to classify the source of the information. This statement is effective for fiscal years beginning after
November 15,2007. In November 2007, the FASB announced that it would defer the effective date of SFAS
No. 157 for one full year for all non-financial assets and liabilities, except those that are recognized or
disclosed at fair value in the financial statements on a recurring basis. Management is currently assessing the
impact that the adoption of SFAS No. 157 may have on its financial statements.

2. Related party payable:

Under an expense sharing agreement, the Parent provides substantially all of the general and administrative
services to the Company. These expenses are charged to the Company on a monthly basis and are recorded
in the Company’s financial statements. At December 31, 2007, the amount owed to the Company’s Parent
for general and administrative services totaled $11,794. In addition, the Company has a $1,110 payable to its
Parent for equipment purchased by the Parent on its behalf. These liabilities are non-interest bearing,
unsecured and payable on demand.

3. Fair value of financial instruments:

SFAS No. 107, Disclosures about Fair Value of Financial Instruments, requires the Company to disclose
estimated fair values for its financial instruments, for which it is practicable to estimate fair value.
Management believes that it is not practicable to estimate the fair value of the Company’s payable to its
Parent due to the related party nature of the underlying transactions. Management believes that the carrying
amounts of the Company’s other financial instruments approximate their fair values because of the short-
term maturities of these instruments,
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ASCENDANT FINANCIAL PARTNERS, LLC
(A Colorado Limited Liability Company)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

PERIOD FROM MAY 22, 2007 (INCEPTION)
THROUGH DECEMBER 31, 2007

Net capital requirement:

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC Rule
15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15t0 1. At December 31,2007, the Company
had a net capital deficiency of ($7,835), which was ($12,835) less than its required net capital of $5,000 and
the Company’s net capital ratio was (173%) to 1.

The following is a reconciliation between the Company’s computation (included in Part TIA of Form X-17A-5
as of December 31, 2007) of net capital and the computation based on the audited financial statements:

Net capital, as reported in the Company’s Part II

(unaudited FOCUS report) $ 7,167
Audit adjustments to adjust revenue for amounts
not earned through December 2007 (6,033)

Audit adjustment to adjust revenue and accounts
receivable for amounts earned through December

2007 5,000
Additional non-allowable assets (11,240)
Audit adjustments to record additional expenses (2,729)
Net capital (deficiency) $  (7.835)

These adjustments resulted in an incident of non-compliance with SEC Rule 15¢-3-1 for the period from
November 30, 2007 through January 9, 2008. Upon receipt of payments on outstanding accounts receivable
on January 10, 2008, the Company was in compliance with its net capital requirement pursuant to SECRule
15¢-3-1.
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//\ GHP Horwath

Certified Public Accountants and Business Consultants 1670 Broadway Suite 3000
»

Denver, Colorado 80202
303.831.5000
303.831.5032 Fax
www,GHPHorwath.com

To the Member of
Ascendant Financial Partners, LLC

In planning and performing our audit of the financial statements and supplemental schedules of Ascendant
Financial Partners, LLC, as of December 31, 2007 and for the period from May 22, 2007 (inception) through
December 31, 2007, in accordance with auditing standards generally accepted in the United States of America, we
considered the Company’s internal control over financial reporting (internal control) as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control. Accordingly we do not express an
opinion on the effectiveness of the Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), we have made a study of the
practices and procedures followed by the Company including consideration of control activities for safeguarding
securities. This study included tests of such practices and procedures that we considered relevant to the objectives
stated in rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform custodial functions relating to
customer securities, we did not review the practices and procedures followed by the Company in any of the
following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the practices
and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and judgments by
management are required to assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management’s authorization and recorded properly to permit the
preparation of financial statements in accordance with generally accepted accounting principles. Rule 17a-5(g) lists

* additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error or fraud
may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the risk
that they may become inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate.
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A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on atimely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the
entity’s ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a misstatement of the entity’s
financial statements that is more than inconsequential will not be prevented or detected by the entity’s internal
control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than
a remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the
entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and
would not necessarily identify all deficiencies in internal control that might be material weaknesses. However, we
identified the following deficiencies in internal control that we consider to be material weaknesses as defined
above. These conditions were considered in determining the nature, timing and extent of the procedures to be
performed in our audit of the financial statements of the Company as of and for the year ended December 31, 2007,
and this report does not affect our report thereon dated March 13, 2008.

Accounting Procedures and Control Activities Related to Revenue Recognition

The Company enters into a variety of contractual arrangements to provide consulting, broker and other
services to its clients. Some of these contractual arrangements are complex and contain specific fee
payment schedules, which require careful consideration in order to apply the Company’s revenue
recognition policies and procedures. We noted several instances whereby the Company’s management did
not properly record revenue in accordance with its revenue recognition policies. Audit adjustments were
required at year end to correct certain account balances, including reversing $6,033 of previously
recognized revenue not yet earned under existing agreements and recording $5,000 of accounts receivable
and revenue that had not been recorded in accordance with an existing agreement.

Transaction Recorded in the Improper Period

We noted that the December 31, 2007 cash balance included a $7,500 deposit that was not actually
deposited into the Company’s cash account until January 2008. An adjustment was required to reclassify
the cash to accounts receivable at year end.

The improper recording of these transactions resulted in errors in the Company’s computation of aggregate
indebtedness under rule 17a-5(g) and net capital under rule 17a-3(a)(11) at December 31, 2007.

These adjustments resulted in an incident of non-compliance with SEC Rule 15¢-3-1 for the period from November
30, 2007 through January 9, 2008.

We discussed these matters with the managing partner of the Company and she informed us that, 1}. Management
will perform a review of control activities and make necessary changes to ensure that transactions are being
recognized and recorded when they occur and in the proper period, and 2). Management will perform an analysis of
the status of contracts in effect and review transactions to ensure that they are being recognized and recorded in
accordance with the Company’s stated policies and generally accepted accounting principles.
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We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange
Act of 1934 and related regulations, and that practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes. Based on this understanding and on our study,
we believe that the Company’s practices and procedures, as described in the second paragraph of this report, were
inadequate at December 31, 2007, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Company’s Member, Board of Directors,
management, the SEC, and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act

of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should not be used by
anyone other than these specified parties.

YU P BHonatd, 0.0

March 13, 2008



